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Summary 
• Significant progress: During the past financial year, 

Biofrontera did not only launch the medical cos-

metic Belixos, but also completed the third phase of 

clinical trials for the product candidate BF-200 ALA 

with positive results. This preparation is used in the 

treatment of early skin cancer. Its trial results were 

far better than those of its rival product, which 

means that it could possibly be approved in 2011. 

 

• Portfolio is being broadened: In the current period, 

the company focuses on applying for the approval, 

on launching a gel to treat the skin in cases of acne 

and rosacea as well as on expanding the sale and 

marketing of Belixos. In this context, we rate the 

marketing agreement for the Arab countries and 

North Africa, that was concluded in March, as highly 

promising. 

 

• Additional capital requirements: The company 

requires further financial resources to implement all 

plans. The management estimates that a moderate 

sum of EUR 3 to 5 million is needed to be able to 

reach the break-even point. 

 

• Multiplication potential: The stock market has not 

yet focused on the high potential of BF-200 ALA. 

However, we see a fair value of EUR 9.41 per share. 

 

Price target EUR 9.41  
Current price EUR 2.30 (Xetra) 

 

 

 

 

 

 

 

 

 

 

   

Price history (Xetra) 1 M 3 M 12 M

High (EUR) 2.83 3.38 3.38

Low (EUR) 2.35 2.35 1.06

Performance -12.31% -30.16% 9.81%

∅ turnover (EUR/day) 34,025 60,761 48,937

 
Company data 

ISIN / WKN DE0006046113 / 604611 

Sector Pharmaceutics 

Head office  Leverkusen 

Internet www.biofrontera.com 

Outstanding shares 8.4 million shares 

Date of first listing  October 2006 

Market segment regulated market 

Market capitalisation EUR 19.6 million  

Free Float 67.6 % 

Accounting IFRS 

 
FY (up to 31.12.)* 2008 2009 2010e 2011e  

Revenue (EUR m) 0.4 0.3 1.4 6.4 CAGR turnover 08-11 (e) 163.1%

Revenue growth 153.0% -4.3% 316.7% 357.1% CAGR EBIT 08-11 (e) -

EBIT (EUR m) -8.3 -4.8 -2.4 1.0 CAGR EPS 08-11 (e) -

EBIT margin - - - 15.6%   

EPS -4.39 -0.63 -0.27 0.06 Enterprise value (EUR m) 33.4

Dividend per share - - - - Book value (EUR m) -

P/S ratio 69.68 72.85 17.48 3.82 EV / turnover 10 (e) 23.8

P/E ratio - - - 38.2 EV / EBIT 10 (e)  -

Dividend yield 0.0% 0.0% 0.0% 0.0% Price / book value -

* Estimations from baseline scenario 

Buy (unchanged) 
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Latest  business development 

In the financial year of 2009, Biofrontera made decisive progress with regard to 

the development of its products. The third and at the same time last phase of 

clinical trials for BF-200 ALA, which will be the most important drug candidate 

in the foreseeable future, was completed with positive results. According to 

statements made by the company, this medication against actinic keratosis, 

which is an early form of skin cancer, is confirmed to have greater therapeutic 

success than Metvix, the rival product, which is already an approved prepara-

tion. Here, the source of radiation is a decisive factor in the effectiveness of the 

treatment. When using the optimal light source, BF-200 ALA cured 85 percent of 

all patients while the alternative product cured only 68 percent. With regard to 

the especially complicated form of the disease that affects the bald head, the ratio 

was as high as 70 to 40 percent. This result was achieved with comparable side 

effects. When treated with the Biofrontera preparation, one quarter of all pa-

tients felt strong pain during the irradiation phase. With Metvix, this number 

amounted to 29 percent. All in all, the detailed information of the third clinical 

phase represent a considerable success. 

 

Furthermore, the sales of the medical cosmetic Belixos were launched. This 

product may be used as an intensive care of reddened or flaky skin. However, 

Biofrontera initially sold this product only via the Internet, which means that it 

could not make any substantial contributions to the turnover of 2009. As a con-

sequence, the revenue stagnated with EUR 336,000 (previous year: EUR 351,000) 

on a very low level and were once again achieved mainly by delivering basic sub-

stances to pharmacies and by the sale of an icemask, which is used to reduce the 

after-effects of operations of the facial skin. 

 

Naturally, these proceeds were far too low to cover the operative expenses in 

view of intensive research and development activities. However, the advance-

ment of the clinical development and the conclusion of important projects were 

reflected by a considerable reduction of R&D costs from EUR 6.4 million to EUR 

3.4 million. This played a significant role in the reduction of losses from opera-

tive activities by more than one third. Moreover, the financial result has also 

improved dramatically from EUR -6.8 million to EUR 1.5 million, thanks to 

significant concessions made by the bond creditors (see study of 07.12.2009) and 

thanks to fewer depreciations of the securities portfolio. In total, the net loss 

decreased considerably as well from EUR -15.1 million to EUR -3.4 million. The 

following chart shows an overview of the most important business figures. 

 

 

 

 

BF-200 ALA with excellent 
results 

Sales launch of Belixos 

Loss decreased considerably  
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Business figures FY 2008 FY 2009 Change

Turnover 0.35 0.34 -4.3%

R&D expenses 6.37 3.40 -46.6%

EBIT -8.29 -4.79 -

Group earnings -15.09 -3.43 -

Figures in EUR million or percent; Source: company 

 

Nevertheless, there were considerable capital requirements in 2009, which were 

covered by four share issues with a cumulated gross cash inflow of EUR 7.7 mil-

lion. This produced the necessary financial scope to further promote the opera-

tive business, especially the approval process for BF-200 ALA and the commer-

cialisation of Belixos on a national and international level. In this context, an-

other milestone could be reported lately, namely the sales agreement for the 

medical cosmetic with an external partner. In the future, Pharma Consult, a 

group from the United Arab Emirates, will take on the sales of Belixos on the 

Arab peninsula and in North Africa. Hereby, Biofrontera supplies the prepara-

tion at a fixed rate and additionally profits from the sales success through royal-

ties. Especially the previous track record of the cooperation partner seems prom-

ising, since this company was able to increase its turnover in the past two years 

by 88 percent on average, reaching AED 60 million (equivalent to approx. EUR 

12 million). 

 

 

Outlook 

Additionally, Biofrontera increases the marketing of Belixos in Germany under 

its own initiative and extends it to pharmacies and wholesalers. Thus, this could 

be the first year for Belixos to contribute significantly to the company's revenues. 

BF-200 ALA is not yet as close to this stage, as an approval of the preparation is 

aimed at only for 2011. At this stage, submitting the approval application for 

Europe is part of the agenda that is planned to be realized in autumn. According 

to management estimates, the further development costs until then will amount 

to EUR 0.75 million; additionally, a milestone payment of EUR 1.5 million will 

have to be paid to the former owner of the patents. The same amount will be due 

again once the product is registered. At this time, all obligations will have been 

fulfilled.  

 

At the same time, efforts are made to extend Belixos from a single product to a 

product family. In the course of the year, the company will probably introduce 

another product for these purposes, which will be suitable for the treatment of 

acne and rosacea and work on the basis of the same active agents. In order to 

realize the outlined steps, yet another increase in capital will be necessary. In 

contrast to the previous year, the requirements can be narrowed down quite well 

First marketing agreement 
for Belixos 

Marketing and sales 
buildup for Belixos and 
approval of BF-200 ALA 

Further capital require-
ments 
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and are comparatively small. According to the management, a capital increase of 

EUR 3 to 5 million should be sufficient to reach the break-even point. 

 

This means that the company lies within the limits we suggested in our last 

analysis of December 2009. However, we were a little disappointed by the low 

contribution of Belixos to the overall turnover in the final quarter, which is why 

we decreased our revenue prognosis for 2010 in the baseline scenario (from EUR 

1.5 to 1 million) and in the optimistic scenario (from EUR 2.5 to 2 million). On 

the basis of cautious considerations, we also reduced the proceeds that will be 

achieved by BF-200 ALA in the year of the approval. In contrast, our loss estima-

tion for 2010 turns out to be significantly better as a reaction towards the im-

provement of the 2009 results, which had not been expected to be that clear. 

Here, we anticipate in the baseline scenario EUR -2.8 million (before: EUR -4.3 

million) and in the optimistic scenario EUR -1.9 million (before: EUR -3.2 mil-

lion). All other parameters of our valuation model remain unchanged. In this 

context, we refer to our study published in December 2009. The following charts 

shows the resulting estimations regarding the business figures in both scenarios: 

 
Baseline scenario 2010 2011 2012 2013 2014 2015 2016 2017

Belixos 1.00 1.50 2.25 3.38 4.22 5.15 5.51 5.78

Actinic keratosis*  2.42 12.11 19.37 26.64 33.90 41.17 48.43

Genital warts*  2.02 10.09 16.14 22.20 28.25 34.31 40.36

Others 0.40 0.46 0.53 0.61 0.70 0.80 0.93 1.06

Revenue (EUR m) 1.40 6.40 24.98 39.50 53.75 68.10 81.90 95.64

Revenue growth  357% 290% 58.1% 36.1% 26.7% 20.3% 16.8%

Net margin - 10.0% 15.0% 19.0% 19.0% 19.0% 19.0% 19.0%

Profit (EUR m) -2.8 0.6 3.7 7.5 10.2 12.9 15.6 18.2

Profit growth  - 485% 100% 36.1% 26.7% 20.3% 16.8%

 
Optimistic scenario 2010 2011 2012 2013 2014 2015 2016 2017

Belixos 2.00 3.40 5.10 7.65 9.56 11.67 12.13 12.62

Actinic keratosis*  3.53 17.64 28.23 38.81 49.40 59.99 70.57

Genital warts*  2.94 14.70 23.52 32.35 41.17 49.99 58.81

Others 0.40 0.46 0.53 0.61 0.70 0.80 0.93 1.06

Revenue (EUR m) 2.40 10.33 37.97 60.01 81.42 103.04 123.03 143.06

Revenue growth  330% 267% 58.0% 35.7% 26.5% 19.4% 16.3%

Net margin - 11.0% 16.0% 21.0% 21.0% 21.0% 21.0% 21.0%

Profit (million EUR) -1.9 1.1 6.1 12.6 17.1 21.6 25.8 30.0

Profit growth  - 434% 107% 35.7% 26.5% 19.4% 16.3%

*both BF-200 ALA 

 

Regarding the time following the forecasting period, we still calculate for both 

scenarios an eternal profit growth of 2 percent. In connection with an updated 

Adjustment of the scenario 
analysis 

Fair value: 9.41 Euro per 
share 
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discount rate of 13.2 percent (risk-free rate 2.6 percent, market risk premium 5.3 

percent, beta 2.0), a fair enterprise value of EUR 9.11 per share results from the 

baseline scenario; for the optimistic scenario, this value is EUR 10.11 per share. 

The consequence of all probabilities that we estimate as realistic taken together 

(baseline scenario 70 percent, optimistic scenario 30 percent) is currently a fair 

value of EUR 9.41 per share, which implies an enormous upside potential of just 

over 300 percent. Despite slight curtailments with regard to the turnover prog-

noses, the upwards correction compared to our last valuation (EUR 7.70 per 

share) can be attributed on the one hand to the interest rate level that decreased 

again considerably. On the other hand, we are six months closer to future turn-

over and profits, which translates to a positive discounting effect. 

 

 

Conclusion 

By now, Biofrontera has overcome the most important obstacles on its way to a 

specialised pharmaceutical company for dermatological products. After the mar-

keting launch of Belixos and the positive results from the third phase of clinical 

trials of BF-200 ALA, the company should be able to acquire the last funds of 

EUR 3 to 5 million necessary to reach the break-even point within the course of 

this year. Under the condition that the medication for the treatment of actinic 

keratosis will subsequently be approved, which is very likely to happen, we ex-

pect a rise in the share price towards the fair value that we currently estimate to 

be close to EUR 9.41 per share. At the moment, the quotation is limited by the 

capital requirements. However, interested investors should get in before the last 

necessary capital increase has been successfully placed. We keep to our recom-

mendation to buy. 

Unchanged recommenda-
tion: "Buy" 
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About  Performaxx 

Performaxx Research GmbH conducts independent security and financial mar-

ketanalyses. Our services cover the entire spectrum of company- and capital-

market-related analysis products, from customized research projects for institu-

tional clients through to regular coverage of listed companies. 

 

We work exclusively on behalf of professional market participants. With our 

projectrelated work, we focus on the customer's individual issues, which guaran-

tees fast, flexible and cost-effective handling.  

Our services include: 

• Pre-IPO research 

• IPO research 

• Follow-up research 

• Market research 

 

We will be glad to provide further details in a personal meeting.  

Our contact details: 

Performaxx Research GmbH 

Innere Wiener Strasse 5b 

81667 Munich 

 

Tel.: + 49 (0) 89 / 44 77 16-0 

Fax: + 49 (0) 89 / 44 77 16-20 

 

Internet: http://www.performaxx.de 

E-mail: kontakt@performaxx.de



  

7  |  Disclaimer 

  Biofrontera AG  |  May 5th 2010_Research Update 

Discla imer 

This document was built under compliance of the German capital market rules and is therefore exclusively destined to German market participants; foreign 

capital market rules were not considered and are in no way relevant. This document does not constitute or form part of an offer or invitation to purchase for any 

securities, nor shall it or any part of it form the basis of or be relied on in connection with, or act as any inducement to enter into any contract or commitment 

whatsoever with respect to an offering or otherwise. Investing in shares, bonds or options always involves a risk. If necessary, seek professional advice.  

 

This document has been prepared using sources believed to be reliable and accurate. However, the Performaxx Research GmbH does not represent that the 

information and data contained herein is accurate, complete and correct and does not take the responsibility for it. The opinions and projections contained in 

this document are entirely the personal opinions of the author at a specific time, and are subject to change at any time without prior notice. Neither the author 
nor the Performaxx Research GmbH accept any responsibility whatsoever for any loss however arising from any use of this document or its contents. By 
accepting this document you agree to be bound by the foregoing instructions. 

Specifications according to §34b WpHG and FinAnV  

The stock prices used in this analysis are – unless otherwise indicated – closing prices as of the penultimate trading day before the date of publication. Docu-

ments and statements given us by the company itself were used for this analysis as well as information provided by third parties (e.g. news agencies, research 

institutes) considered reliable and plausible. Where necessary, these third parties are named within the text.  

  
Author of this report is Dipl.-Kfm. Holger Steffen (financial analyst). The company responsible for the issue is Performaxx Research GmbH. The Perfor-

maxx Research GmbH will presumably write and publish one research-study and two updates in the next twelve months for the company analyzed here. In the 

past twelve months the Performaxx Research GmbH has published the following reports for the company here analyzed: 

 

Date of publication  Price at the time of publication Recommendation 

2009-12-07   EUR 2.30   Buy 

2009-08-25   EUR 1.50   Buy 

 

If not indicated otherwise, the recommendation refers to a long-term investment horizon of at least twelve months. In this timeframe, the investment ratings are 

as follows: “buy”: expected return greater than 25 percent; “overweight”: expected return between 10 and 25 percent, “hold”: expected return up to 10 percent; 

“underweight”: expected decrease in price by up to 10 percent and “sell”: expected decrease in price by more than 10 percent. “Speculative buy” means an 

expected return greater than 25 percent combined with an above-average investment risk, „Speculative Investment“ an expected return greater than 25 percent 

combined with a very high investment risk and a possibility of total-loss. 

 

Through an internal Research Policy the Performaxx Research GmbH has made arrangements for preventing and treating conflicts of interests. The following 

conflicts of interests relating to the compiling of financial analyses may generally arise for the Performaxx Research GmbH: 

1) The analysis has been written against payment by order of the analyzed company. 

2) The analysis has been submitted to the analyzed company before publishing and changed where valid objections arised. 

3) The Performaxx Research GmbH and/or an affiliate hold long- or short-positions of the company analyzed. 

4) The author and/or persons/companies involved in the compilation hold long- or short-positions of the company analyzed. 

5) The Performaxx-Anlegermedien GmbH, an affiliate of the Performaxx Research GmbH, keeps shares of the company analyzed in a virtual portfolio 

of their investor newsletter “Performaxx-Anlegerbrief.” 

 
Of the above mentioned conflicts of interests, the following are possible in this analysis: 1) 

Copyright 

All rights reserved. No part of this document may be rewritten, copied, photocopied or duplicated in any form by any means or redistributed without Perfor-

maxx Research GmbH’s prior written consent. 

 


